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\ g P.0. Box 12400. St. John's. NL

a nalcor energy company anada A1B 4K7
t. 709.737.1400 f. 709.737.1800

www.nlh.nl.ca
July 26, 2019

The Board of Commissioners of Public Utilities
Prince Charles Building

120 Torbay Road, P.O. Box 21040

St. John’s, NL A1A 5B2

Attention: Ms. Cheryl Blundon
Director Corporate Services & Board Secretary

Dear Ms. Blundon:

Re: Cost of Service Methodology Review Responses to Requests for Information — Revised
Response

Enclosed please find the original plus thirteen copies of Newfoundiand and Labrador Hydro’s revision to
Requests for Information response NP-NLH-017, which was originally filed with the Board of
Commissioners of Public Utilities on July 12, 2019.

Should you have any questions, please contact the undersigned.
Yours truly,

NEWFOUNDLAND AND LABRADOR HYDRO

- / ",
Kevm Fagan
Director, Regulatory Affairs
KF/las
Encl.
cc: Gerard Hayes, Newfoundland Power Dennis Browne, Q.C., Browne Fitzgerald Morgan & Avis
Paul Coxworthy, Stewart McKelvey Denis Fleming, Cox and Palmer
ecc: Dean A. Porter, Poole Althouse Greg Moores, Stewart McKelvey

Senwung Luk, Olthuis Kleer Townshend LLP
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Reference: Newfoundland and Labrador Hydro 2018 Cost of Service Methodology Review

Report, November 15, 2018, Page 6, Lines 21-26.

“Hydro forecasts that export revenues will result from available Recapture Energy, ponding
activities, exports to avoid spill, and due to the fact that its current forecast load
requirements from Muskrat Falls generation are less than its contacted (sic) entitlement
provided in Schedule 2 of the Muskrat Falls PPA Schedule 2. The sharing of the net revenues
from these exports need to be considered in the cost of service methodology. The cost of
service methodology does not deal with other rate mitigation funds that may be provided

from other sources.”

Please identify other rate mitigation funds that may be provided, and provide Hydro’s
views on how consideration of these funds could: (i) impact the timing of the Cost of
Service Methodology Review, and (ii) be incorporated into Hydro’s proposed Cost of

Service methodology.

The determination of the availability of other rate mitigation funds to reduce customer
rates will be made by the Government of Newfoundland and Labrador (“Government”).
The Board of Commissioners of Public Utilities (the “Board”) has established the timing of
the Cost of Service Methodology review; Newfoundland and Labrador Hydro sees no
benefit in delaying the review pending the final decisions of Government on the rate

mitigation approach.

in the absence of a specific direction by Government, Hydro recommends that rate
mitigation funds should be functionalized, classified and allocated among all customer

approach would result in the rate mitigation funds being shared among

stomer classes

on a consistent basis with the overall cost allocation approach to be approved by the Board

for the Muskrat Falls Project.
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! 13.5 cents per kWh is a projection of the average retail rate in 2021 if customers do not have to pay for the costs of the
Muskrat falls Project. Source: Government of Newfoundland and Labrador, “Protecting You from the cost Impacts of
Muskrat Falls”, April 2019.
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