
new#oundtand labradar
` 

~~

a nalcor energy company

July 26, X019

The Board of commissioners of Public Utilities
Prince Charles Building
120 Torbay Road, P.O. fox 21040
St. John's, NL A1A 5~2

Attention: Ms. Cheryl Blundon
Director Corporate Services &Board Secretary

Hydro Place. 50a Columbus. Drive..
P.Q. Box 124U~. St< john's. Nl

Canada Al B 4K7

t. 709,737.1400 #.749.737.~8Q0

www.nlh,n(,ca

Dear Ms. Blundon:

Re: ~c~s~ cif Service Methvdc~iagy f~~v~e~ ~espans~s ~~ F~equests for lr~forrn~tion -- Revised
R+esp~ans~

Enclosed please find tMe original plus thirteen copies of Newfoundland and Labrador Hydro's revision to

Requests fior Infarmation response NP-NLH-017, which was originally filed with the Board of

Commissioners of Public Utilities on July 12, 2019.

Should you have any questions, please contact the undersigned.

Yours truly,

NEW~~7Cl1tIDLAtVd~ A1VD LABRAL70R tIYDRC7

Kevin ~a~an

Director, R~~ulatory Affairs
KF/las

Encl.

cc: Gerard Hays, Newfoundland Power [tennis Browne, Q.C., arowrie Fitz~~rald Morgan &Avis

Paul Coxwc~rthy, Stewart McKelvey Denis Fleming, Cc~x and Palmer

ecc: Dean R. Porter, Poole Althouse Greg Moores, Stewart Mc{<elvey

Senwunp Luk, Olthuis Kle~r Tawnshend LLP





1~P-NLH-~17 (Rew. ~ -- Ju9y Zfi, Zf339~

Cost ~f Service Il~ethodolc~gy R~~iee~a

E~ag~ 1, of 2

?. C~. Reference: New#a~aradland and Labr~d~r Hydro 201 Cost of S~rvic~ 1~/9~thodolo~~ Review

2 ~~p~~~, Rl~v~~ber 3.5, 2018, Page 6~ Lines 21-25.

J

4 "Hydro forecasts that export revenues will result from available Recapture Energy, ponding

5 activities, ex~aorts to avoid spill, and due to the fact that its current forecast load

6 requirements from Muskrat Falls generation are less than its contacted (sicJ entitlement

7 provided in Schedule 2 of the Mcaskrat Falis PPA Schedule 2. The sharing of the net revenues

8 from these exports need to be considered in the cost of service methadology. The cost of

9 service methodology does not deal with other rate mitigation funds that may be provided

10 from other sources."

11

12 Please identify other rate mitigation funds that may be provided, and provide Hydro's

13 views on how consideration of these funds could: (i) impact the timing of the Cost of

14 Service Methodology Review, end (ii) be incorporated into Hydro's proposed Cost of

15 Service methodology.

16

17

1~ A. Thy determination of the availability of other rife mitigation funds to reduce customer

19 rates will be made by the Government cif f~ewfoundland and Labrador ("Government").

20 The ~o~rd of Commissioners of Public U~ili~i~s (the "board") has established the timing ~f

21 the Cost of Service M~thodolo~y r~vi~v~; N~wf~undland and Labrador Hydro sees no

22 benefit in del~yin~ the review pending the final decisions of Gou~rnm~n~ an the rate

23 mitigation a~pro~ch.

24

25 ~c~ ~~i~ ~k~s~~~~~ c~~ ~ ~~a ~yi~~~., ~~~~~~~~~~a~~G~ ~~~ ~~a~,~~ffi~~~~~~ r~~, ~~~~~~, ~~ r c~~~r~r~i~r~ds that r~t~

26 miti~~~i~;r~ n~~~~~.~~ ~r~ u[d be ftart~,~a~~=~ ~~:~~~A~~, ~9~~~~~ds~~~; ~~~~ ~yia~~,~~a.~~~ ~~,~m ~~~: III cust~men
,._ .___ _..._.__.____» ___.__ ~.______ __._._ _.__v_____~_~._

27 cl s~es ~~ ~ s~~~r~t~~ ~~~~r~~ ~r~~i~ ~t~ ~, i~~ai~ ~~~~ ~;c~~~ ~~ se~rice s~~4~~"~~, ~~~~~~R~~~~~ t~;~s
_ _._.. _.

28 ~~~ro~ch vv~uf~l re~~lt i~ the rats ~~~s~i ~i~ta fiL~nds b~ai~~r ~~~c~~~ ~r~~~n~ ~ust~rr»r ~~~s~

29 r~r~ a cor~sister~t k~~~is with tt~~ t~u~~~ ~~ ~~~~ ~~~r~~:~~~a~a~d ~ ~~~~ ~~~~ ~~a ~~ ~~~roved by the ~e~ar~i~
.__~~_r.__ _._____.~___.._~_ ~_____ _.____~_.,

30 for the Muskrat Falls Project._ _ . _____



. NP--NL-H-017-(Rev.-1=-July=26,-2019)-------- -- -
_ _ __

_ _: _.-_ ._ - ,.. -. _ ,_ _ -Cost of-Service Methodology=Review -
.__ _ _.--- - -- _ - _ .
age e

E _..~_ _~_. __ .. __._.0 . __:. __. _ ____ . _ _~.__. . ___ __~ ...__._. . _ _._ .. _ ._..__.~ w ..~ .v_~~
~ . _ 1 Attachment 2 to respon~~ ~~~ l~F~~NLH-017 (Revised) provides summery schedules for the'

- _ 2 ~C~2.1. lil~.astr~ti~e Cost of 5erv'rc~ St~acly ~r~fl~ctir~g Hydro's proposed methodology) inciudin~
. .........

3 rats r~7it~~~tion funds of $490 r~illion_it~ ~t~21 as.an explicit_Muskra~ Falas Project expense
e _.~_ _ _~_...__ ___ ,~ _ _ _ _.__ w~~ _ . ~._ ~ _~ _~~__ __.___ __ ~ _ ..~~_~ __ ~__ _ _ ___ _ _._._. ___._ ~ _. _ __ _. __ .. _«

4 credit item. The $490 millic~~ is the estimated amount of rate r~i~i~ation requir~r ~~ ~~~ ~r~-ac~

5 a~ a retail rate estimate of 13.5 gents per kVlll~ after allocation oaf t~~~ v~~t~ r~iti~~~i~~~ ~~~~~~

a 6 custcam~r classes.1
{

1 13.5 cents per kWh is a projection of the average retail rate in 2021 if customers do not hive to pay for the costs of the

Muskrat falls Project. Source: Government of Newfoundland and Labrador, "Protecting You from the cost Impacts of

Muskrat Falls", April 2019.
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